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THE UNION BUDGET HAS buys a flat in an under consffuction HoOusing measis
drawn a lukewarm response from the property and pays over a period of 'The higher allocation for Rajiv Awas
builder community. Though people time, it will attract service @& If 2 Yojana and Indira Awas Yojana will
have hugely appreciated the allocation developer has to pay servicetax on  benefit residentinl housing for the eco-
for infrastructure, which is nearing 46 such a property then the costswill get nomically weaker section and lower
percent, there are few complaints with  transferred to the buyer, Consithering  income segment in eities and rural
regard to housing. The proposal tolevy  that most people buy under construc-  areas. This will supposedly help in
service tax on the construction indus- tion flats, this is a blow to slum redevelopment schemes in the
try has drawn criticism from most affordability. Also, value added servic-  metroes.

builders who feel that it was not need- es like floor rise, preferential view,  The revision in income tax slabs will
ed. But builders also have noted that better spaces will attract service tax, increase the take home of an individual
this is a decent budget focusing on making it doubly expensive for a with an income of Hs 10 lakh per

inclusive growth of the economy. home-buver. annum by Rs 50,000, This will
However, the much bandied issue of ] increase his eligibility by approximate-
affordable housing hasn't been given xtension of income | ly Rs five lakh, which is good news.

its due. We take a look at the provi- exemplion Interest rate subvention of one per-

sions that relate to affordable housing: This will provide relief to housing cent  will continue  to  benefit

J projects that got delayed in the reces-  individuals borrowing up to Rs 10 lakh
Service tax impact sion. Developers will have a chance to  for residential property costing not
This is one of the main clauses that complete those projects and pass on  over Rs 20 lakh for one more year and
might affect prospective home-buyers. the benefit to consumers. It might help  this will continue to help affordable
Under this clause when a home-buyer  increase supply of housing. housing,
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